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AS 26
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1 Applicability

x x x

egof ITA egof I TA egof I'T

not coveredby
which
Should bAs26

1 puriharedgio woff to
SOPILii software website i NaturalResources

iii copyrights telemarking
1 glwoncomo.li 1 preliminaryex

in Patents isknowhow giwontmalhinsteefftrain.es
b plays manuscripts

Employeebenefits iii underwriting1 Investments exps
motion pictures etc vi Debtoves iv Exp on brand

Building
V Relocationexps
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ITA is an Identifiable non monetary
asset w o physicalsubstance held

foruse in prod of goods
supplyof son or

mentals to others or

for administrative purpose

x x x

asset identifiable w o physical Non

i
conttro it substance monetary

separately I
ii FEB can bebesold Notangible where

held foruse learedexch existence realisab
w o its value

is not forsale etc is not
storage

in ordinary device fixed

courseof
Biz

3 Recognition A Measurement

a Initial Recognition

I 1 1
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purchase Exchange obtained self
1 it fromgout generate

measurement
puiiiiepi.ie xx IFvofassetTaxes

givenup
measurement

Val exps If easy

atatmtpaid.efvofanet.ly
Recognition acquired Recognition

11B Relognition IIIB
IT ÉTA

xx

diff PIL eA

Researchphane Developmentphase

1
means exp onplanning means creation of
investigation with Asset started

object of gaining Is Indirators

knowledge a Technical feasibilityh

been established
measurement b Resources areavailab

amt.spent
1 market researchdone

Recognition
PIL w off d mgmt has approved



 















































































































If g apt

measurement
amount spent

Recognition

ITA Dr
To CIB

capitalisation

b subsequent Recognition
1

X x x

Amortisation Disposal Retired
I

Recovedit
Bank Ly R.V

To ITA on the
dateof

anydiff PIL Retirement

s any Asl
Amortisation I

will alsobewoff diffbiwc.A.BR.A
tofto

P 2

x x x



 















































































































meaning measurement Recognition

1 write off ITA I SLM Amount.IP14Dr

To IFAover its useful Ii
If ofFEBlife or economic
Cashflows

life generatedbyITA
ii usefullifecan
be maximum logues
else it needs tobe

justified bymgmt

eg1 Patent toolacs life 5
years

cashflowgenerated by patent intact

you 1 2 3 44 5

amount 200 200 200 100 100

after 3ʳᵈ year estimated life was byears
6ᵗʰyear efs 50 lacs

Do treatment as per AS 26
soft

year cfs Ratio amount
I 200 2

80
400 10



 















































































































2 200 2
0
100 100

3 200 2
800

400 100 A 0

4 100 100
250

10 400 3001

5 100 100
250

100 40
6 5 5

0 10 20

eg 2HD.lt
FncurnedI

1olac.onR.phareE8lac
on D phane

Benefit expected from I TA Edac

tax saving for next 5
years costofcapital

10 1 with Annuityfactor 3.7908

Do treatment of R P S D P as per
AS26

soft I

R.P D P

Flulac Cost 80000

6 FEB 75816
SOPIL 22 37908 0

1 we will capitalise
5758160

SEPIL



 
















































































































